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Company Analysis:

Valero Energy Corp. delivered strong quarterly results as it benefited from higher margins for diesel
fuel, improved feedstock discounts and higher production volumes amid improving economy. In
addition improved fuel demand across the industry drove the top line of all the companies.

On a positive note, the company is making constant investment to improve its assets quality and to
rebalance its portfolio to focus on its core assets for better performance. Furthermore, VLO
enhanced its economic project growth rate with the acquisition of Pembroke. We expect these
factors will provide positive results moving ahead.

We are also seeing a strong activity in the company with healthier assets under its belt. The
company’s projects have strong potential and will contribute to healthy cash flows.

However, if the spread between the price of oil and the price of gasoline and diesel decline, then
margins would be affected. Oil prices are rising at a faster pace, but gasoline and diesel are not
expanding at the same rate.

On the valuation front, the stock is trading at P/E multiple of 13.19 against the industry average of
17.76. The company reported gross profit margin of 8.97 percent and net profit margin of 1.23
percent against the industry average of 15.38 percent and 7.50 percent. Return on equity of 7.41
percent surpassed the industry average of 2.71 percent. Assets of Valero Energy are efficiently
deployed and are earning a return of 2.91 percent against the industry average of 0.85 percent.

Factoring the above points, we expect the stock to OUTPERFORM the market.

Company Performance:

ShaA (100)
. | Hr L
2011

I S&P SO0




VLO’s Stance in the Industry

Valero Energy Corp., the largest U.S. independent refining company, delivered healthy results as it is
continues to rebalance its portfolio. The higher production and improved prices are positive catalysts
for the company’s growth currently.

Relatively better financials with very attractive a balance sheet position and healthy profits put the
stock on the front foot as compared to its peers such as CHK (Chesapeake Energy Corporation) and
make VLO an attractive pick.

The stock has a 52-week range of $15.49 to $31.12.
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Company v/s Peers 6 Month Chart:
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This report is a basic sample report on Valero Energy Corp. (NYSE:VLO). For more
information on this report or on any of our other services please email Shinesrooms.com
research department on info@shinesrooms.com.




Disclaimer:

SHINESROOMS.COM DOES NOT WARRANT THE COMPLETENESS, ADEQUACY, ACCURACY, OR USEFULNESS OF THE INFORMATION OR
ANY OTHER MATERIALS OR SERVICES PROVIDED HERE UNDER (COLLECTIVELY, THE “MATERIALS”). THE MATERIALS ARE PROVIDED
ON AN “AS IS” AND “AS AVAILABLE” BASIS WITH ALL DEFECTS. THE MATERIALS DO NOT CONSTITUTE INVESTMENT ADVICE, AND
SUBSCRIBER ASSUMES TOTAL RESPONSIBILITY AND RISK FOR USE OF THE MATERIALS AND ITS RELIANCE THEREON. SUBSCRIBER
HEREBY ACKNOWLEDGES THAT SHINESROOMS.COM IS NOT REGISTERED AS AN INVESTMENT ADVISER WITH THE SECURITIES AND
EXCHANGE COMMISSION OR ANY STATE SECURITIES REGULATORY AUTHORITY, WHETHER PURSUANT TO THE INVESTMENT ADVISERS
ACT OF 1940 OR ANY OTHER LAW, RULE OR REGULATION. NOTWITHSTANDING ANYTHING TO THE CONTRARY SET FORTH OR IMPLIED
IN THIS AGREEMENT, SHINESROOMS.COM, IN PERFORMING HEREUNDER, SHALL NOT INQUIRE INTO THE SUBSCRIBER’S PURPOSE FOR
OBTAINING THE MATERIALS, BUSINESS OBJECTIVES OR INVESTMENT STRATEGY, AND SHINESROOMS.COM SHALL NOT IN ANY WAY
PROVIDE INVESTMENT ADVICE TO THE SUBSCRIBER, OTHER THAN THE INFORMATION WHICH IS SPECIFICALLY SET FORTH IN THE
MATERIALS. SHINESROOMS.COM EXPRESSLY DISCLAIMS ALL WARRANTIES OF ANY KIND, WHETHER EXPRESS OR IMPLIED, INCLUDING,
BUT NOT LIMITED TO ANY IMPLIED WARRANTIES OF MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE AND NON-
INFRINGEMENT, ERROR-FREE OR UNINTERRUPTED OPERATION AND ANY WARRANTIES ARISING FROM A COURSE OF DEALING OR
USAGE OF TRADE. WITHOUT LIMITING THE FOREGOING, SHINESROOMS.COM MAKES NO WARRANTY THAT (I) THE MATERIALS WILL
MEET THE REQUIREMENTS OF SUBSCRIBER, (i) ACCESS TO STR WILL BE UNINTERRUPTED, TIMELY, SECURE, OR ERROR-FREE, (iii) THE
RESULTS THAT MAY BE OBTAINED FROM THE USE OF THE MATERIALS WILL BE ACCURATE OR RELIABLE, OR (iv) ANY ERRORS IN THE
MATERIALS WILL BE CORRECTED. NO ORAL OR WRITTEN INFORMATION OR COMMUNICATIONS GIVEN BY SHINESROOMS.COM, ITS
EMPLOYEES, OR AGENTS WILL INCREASE THE SCOPE OF ABOVE WARRANTY OR CREATE ANY NEW OR ADDITIONAL WARRANTIES. TO
THE EXTENT THAT SHINESROOMS.COM MAY NOT AS A MATTER OF APPLICABLE LAW DISCLAIM AN IMPLIED WARRANTY, THE SCOPE
AND DURATION OF SUCH WARRANTY WILL BE THE MINIMUM PERMITTED UNDER SUCH LAW.




